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WASHINGTON RESOURCES LIMITED
ACN 097 532 137

DIRECTORS' REPORT

Your directors submit their report for the half-year ended 31 December 2006.

DIRECTORS:

The names of the Company’s directors in office during the half-year and until the date of this
report are as below. Directors were in office for this entire period unless otherwise stated.

Adrian Griffin
Grant Button
K. Scott Huntly

REVIEW AND RESULTS OF OPERATIONS

Operating Results

During the December 2008 half-year, the Company recorded a net profit/(loss) of $1,101,636
{2005: ($746,422)).

Principal Activities
(a) Share Issues

The Company under its Share Plan on 14 July 2006 allotted and issued a total of 920,000 shares
to employees and consultants at $0.25 per share and extended loans for that purpose of
$230,000.00 in total.

On 22 December 2006, the Company allotted 1,150,000 shares under its Share Plan to directors
at $0.25 per share and extended loans for that purpose of $287,500.00 in total. In addition, the
Company under its Option Plan granted a total of 400,000 options to a director. The issue of
securities to directors was approved by shareholders at the Company’s annual general meeting
on 30 November 2006, in accordance with the Listing Rule 10.14 and Chapter 2E of the
Corporations Act 2001.

The shares issued under the Share Plan may not be transferred or otherwise dealt with, and will
not be quoted on ASX, until any loan in respect of the shares has been repaid and a period of 12
months (in relation to one third of the shares offered}, 24 months (in relation to another one third
of the shares offered) and 36 months (in relation to the other one third of the shares offered) has
passed from the date of issue.

(b) Sale of Sallies Shares

The Company announced on 14 August 2006 that it had agreed to sell its entire shareholding
(26,572,961 shares) in Johannesburg-listed Sallies Limited registration number 1903/001879/06
by way of an off-market transfer at a price of 0.60 South African Rand per share (15,943,776
South African Rand in total). This equates on then current exchange rate to approximately
$3,070,000 for the entire parcel. The Company received approximately A$2.85 million cash (net
of costs) as a result of the sale of its investment.



WASHINGTON RESOURCES LIMITED
ACN 097 532 137

DIRECTORS’ REPORT {Continued)

(c) Gardiner-Tanami Joint Venture and Northern Uranium Limited

The Company and Polaris Metals NL formed the Gardiner-Tanami Joint Venture, through which
the two companies sought to maximize the potential of their respective uranium exploration
assets. The two companies committed early in 2006 to floating those uranium assets, and in May
2008 Northern Uranium Limited was incorporated.

Northern Uranium’s initial public offering (“IPO”) on ASX was successful, with the IPO closing fully
subscribed (20,000,000 shares at 20¢ per share, thereby raising $4,000,000 before costs of the
IPO). Northern Uranium’s share price as at the close of trading on 13 March 2007 was $1.30.

Northern Uranium in its prospectus for the PO disclosed that it intended to carry out an
entittements issue, by which each shareholder would be entitled to subscribe for 1 option for
every two shares held on the record date, with an option exercise price of $0.25 and an expiry
date of 31 December 2009. Northern Uranium on 14 February 2007 announced that it had
entered into a strategic alliance with the giant French nuclear group, Areva NC (“Areva”, which
term includes relevant subsidiaries of Areva NC), relating amongst other things to appointment to
the Northern Uranium board of an Areva nominee, marketing of product, operatorship of the
Gardiner-Tanami Super Project and pre-emptive rights in relation to that project. It was also
announced that the two companies had agreed that, subject to a condition precedent that was
subsequently satisfied, Areva would subscribe for 8 million shares in Northern Uranium at $0.80
per share. At the same time, it was announced that the Company and Areva had entered into an
agreement, under which the Company agreed that, subject to the Northern Uranium entitiements
issue being completed, it would exercise its entittements under the entitlements issue and sell to
Areva for $0.45 per option or $1,800,000 in total 4 million of the options that it would thereby
acqulire,

The Company at the date of this report holds a 21.74% interest in Northern Uranium (10 million
shares) and thereby will have the right under the entitlements issue to subscribe for 5 million
options at $0.01 per option.

(d) Yarawindah Brook Exploration

The Company began work on the Yarawindah Brook polymetallic sulphide deposit (Washington
80%) shortly after the Company’s admission to the ASX in November 2005. The Yarawindah
project lies within the Jimperding Igneous Complex, approximately 130 kilometres north of Perth.

Initial drilling at Yarawindah intersected massive sulphides, close to the surface, in three drili
holes. The mineralization included nickel, copper, cobalt and platinum group metals.

Drilling and geophysical programs were carried out during the period, and the results continue to
be encouraging, with an update being sent to shareholders in early December 2006.



WASHINGTON RESOURCES LIMITED
ACN 097 532 137

DIRECTORS’ REPORT (Continued)

(e) Bulla Iron Ore Joint Venture

The Bulla fron Ore Joint Venture is an unincorporated joint venture between the Company and
Reedy Lagoon Corporation Limited and relates to ELA 70/2419 and ELA 70/2420 in Western
Australia. Minerals other than iron are excluded from the joint venture.

After the end of the period (8 February 2007), the Company announced it had entered into an
agreement with Reedy Lagoon, whereby Washington’s interest in the Bulla Joint Venture will be
sold to Reedy Lagoon in consideration of the issue by Reedy Lagoon to Washington of 4 million

fully paid ordinary shares in Reedy Lagoon at the time of Reedy Lagoon’s upcoming initial public
offering 1PO.

f) Events subsequent to balance date
Apart form other events to the extent to which are described elsewhere in this Director's Report,
there has not arisen in the interval between the end of the financial year and the date of this

report any item, transaction or event of a matetial or unusual nature likely, in the opinion of the
Directors of the Company, to effect;

)] the Company's operations in future financial years; or

(i) the results of those operations in future financial years; or

(iii) the Company’s state of affairs in future financial years.
(o) Auditor’'s independence declaration

We have obtained as set out on page 6, the independence declaration from our auditors, Emnst &
Young, which forms part of this report.

Dated at Perth this 15 day March 2007

Signed in accordance with a resolution of the Directors.

Adrian Griffin
Managing Director




EIIERNST& VOUNG 8 The Ernst & Young Building & Tel 61894292222

11 Mounts Bay Road Fax 618 9429 2434
Perth WA 6000
Australia

GPQO Box M939
Perth WA 6843

Auditor’s Independence Declaration to the Directors of Washington Resources Limited

In relation to our review of the financial report of Washington Resources Limited for the half-year ended 31
December 2006, to the best of my knowledge and belief, there have been no contraventions of the auditor
independence requirements of the Corporations Act 2001 or any applicable code of professional conduct.

Partner
15 March 2067

RK:MI:WASHINGTONRESROUCES:G06 e
Liability limited by a scheme approved under

Professional Standards Legislation



WASHINGTON RESOURCES LIMITED
ACN 097 532 137

DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of Washington Resources Limited, | state that:
In the opinion of the directors:

(a) the financial statements and notes of the Company:

(i) give a true and fair view of the financial position as at 31 December 20086
and the performance for the half-year ended on that date of the Company;
and

(i) comply with Accounting Standard AASB 134 “Interim Financial Reporting”
and the Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they become due and payable,

On behalf of the Board

weT

T
%

Adrian Griffin

Managing Director
Perth, 15 March 2007




WASHINGTON RESOURCES LIMITED
CONDENSED INCOME STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

31 December 2006 31 December 2005

Note $ $
Continuing Operations
Revenue - Interest income 61,774 10,216
Other income 3(i) 2,625,338 -
Other expenses 3(ii) (624,117) (731,638)
Finance costs - (25,000)
Share of loss of an associate (251,299) -
Profit/(loss) from continuing operations before
income tax 1,811,696 (746,422)
Income tax expense 11 710,060 -
Net profit/(loss) attributable to members 1,101,636 {746,422)
Profit/{loss) per share (cents per share)
- basic profit/(loss) for the half year 243 (3.78)
- diluted profit/(loss) for the half year : 2.43 (3.78)



WASHINGTON RESOURCES LIMITED
CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2006

As at As at
31 December 2008 30 June 2006
Note $ $
Current Assets
Cash and cash equivalents 4,056,269 1,609,803
Trade and other receivables 15,806 130,997
Available-for-sale-investment - 3,003,725
Total Current Assets 4,072.075 4,744,525
Non-current Assets
Plant and equipment 6,545 2,496
Investment in an associated company 10 1,248,701 -
Exploration and evaluation expenditure 1,577,376 1,372,955
Total Non-current Assets 2,832,622 1,375,451
Total Assets 6,904,697 6,119,976
Current Liabilities
Trade and other payables 115,664 173,915
Provisions 7 307,598 4 867
Total Current Liabilities 423,162 178,782
Non-current Liabilities
Deferred tax liability 11 314,866 286,584
Total Non-current Liabilities 314,866 286,584
Total Liabilities 738,028 465,366
NET ASSETS 6,166,669 5,654,610
Equity
Issued capital 8 6,511,000 6,511,000
Reserves 666,936 1,256,513
Accumulated losses (1,011,267) {2,112,903)
TOTAL EQUITY 6,166,669 5,654,610




WASHINGTON RESOURCES LIMITED
CONDENSED CASH FLOW STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

31 December 2006

31 December 2005

Note $ $

Cash flows from operating activities

interest received 61,774 10,216
Payments to suppliers and employees (356,632) (241,853)
Loan to an associate (266,729) -
Exploration and evaluation expenditure {180,265) (427,016)
Net cash flows used in operating activities {741,852) (658,653)
Cash flows from investing activities

Purchase of Plant & Equipment (4,711) -
Proceeds from sale of available-for-sale investments 2,852,710 -
Repayment of loan from an associate 340,318 -
Net cash flows from investing activities 3,188,318 -
Cash flows from financing activities

Proceeds from issue of shares - 3,004,000
Expenses of issue of shares - (176,785)
Repayment of convertible note - (250,000)
Net cash flows from financing activities - 2,577,215
Net increase/(decrease) in cash and cash equivalents 2,446,466 1,918,562
Cash and cash equivalents at beginning of period 1,608,803 83,223
Cash and cash equivalents at end of period 4,056,269 2,001,785
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WASHINGTON RESOURCES LIMITED
CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Net
Employee unrealized
issued  Accumulated Option  benefits gain Total
capital losses reserve  reserve reserve equity
$ $ $ $ $ $

At 1 July 2005 1,541,250 (1,071,618) - - - 469,632
l.oss for the period - (746,422) - - - (748,422)
Total income/(expense) for the period - (746,422) - - - (746,422)
Issue of share capital 3,807,500 - - - - 3,807,500
Cost of share issue {253,966) - - - (253,966)
Convertible note repayment {250,000) - - - - (250,000)
At 31 December 2005 4,644,784 (1,818,040) - - - 2,826,744
At 1 July 2006 6,511,000 (2,112,903) 363,066 - 893,447 5,654,610
Net unrealized gains reserve - sale of

available-for-sale investments - - - - {893,447) (893,447)
Total income and expense for the

period recognized directly in equity - - - - (893,447) (893,447)
Profit for the period - 1,101,636 - - - 1,101,636
Total income/(expense) for the period - 1,101,636 - - (893447) 208,189
Share based payments - - - 303,870 - 303,870
At 31 December 2006 8,511,000 {1,011,267) 363,066 303,870 - 6,166,669
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WASHINGTON RESOURCES LIMITED
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 1: CORPORATE INFORMATION

The financial report of Washington Resources Limited (“the Company”) for the half-year
ended 31 December 2006 was authorized for issue in accordance to the resolution of
directors at 15 March 2007. Washington Resources Limited is a company incorporated in
Australia and limited by shares, which are publicly traded on the Australian Stock Exchange.

The nature of the operations and principal activities of the Company is mineral exploration.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The half-year financial report does not include all notes of the type normally included within
the annual financial report and therefore cannot be expected to provide as full an
understanding of the financial performance, financial position and financing and investing
activities of the Company as the full financial report.

The half-year financial report should be read in conjunction with the annual Financial Report
of Washington Resources Limited as at 30 June 20086.

It is also recommended that the half-year financial report be considered together with any
public announcements made by Washington Resources Limited during the half-year ended 31
December 2006 in accordance with the continuous disclosure obligations arising under the
Corporations Act 2001.

(a) Basis of preparation

The half-year financial report is a general-purpose financial report, which has been
prepared in accordance with the requirements of the Corporations Act 2001, applicable
Accounting Standards including AASB 134 “Interim Financial Reporting’ and other
mandatory professional reporting requirements. Compliance with AASB 134 ensures
compliance with International Financial Reporting Standards, IAS 134 ‘Interim Financial
Reporting’. The half-year financial report has been prepared on a historical cost basis, with
the exception of available-for-sale investments that have been measured at fair value.

For the purpose of preparing the half-year financial report, the half-year has been treated
as a discrete reporting period.

(b) Significant accounting policies

The half-year consolidated financial statements have been prepared using the same
accounting policies used in the annual financial statements for the year ended 30 June
2006, except for the adoption of amending standards mandatory for annual periods
beginning on or after 1 July 2006, as described in Note 2(c).
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WASHINGTON RESOURCES LIMITED
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{c) Changes in accounting policies

Australian Accounting Standards and UIG interpretations that have recently been
amended and are effective from 1 July 2006 are outlined below. Unless otherwise indicted,
these amending standards and UIG interpretations do not impact the financial statements.

AASB 2004-3 Amendments to Australian Accounting Standards

AASB 2005-1 Amendments to Australian Accounting Standard

AASB 2005-3 Amendments to Australian Accounting Standard [AASB 119]

AASB 2005-4 Amendments to Australian Accounting Standards [AASB 139, AASB 132,
AASB 1, AASB 1023 & AASB 1038]

AASB 2005-5 Amendments to Australian Accounting Standards [AASB 1 & AASB 138]
AASB 2005-6 Amendments to Australian Accounting Standards [AASB 3]

AASB 2005-9 Amendments to Australian Accounting Standards [AASB 4, AASB 1023,
AASB 139 & AASB 132]

AASB 2006-1 Amendments to Australian Accounting Standards [AASB 121]

AASB 2006-3 Amendments to Australian Accounting Standards [AASB 1045]
Interpretation 4 Determining whether an Arrangement contains a Lease

Interpretation 5 Rights to interest arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

Interpretation 6 Liabilities arising from Participating in a Specific Market — Waste Electrical
and Electronic Equipment

Interpretation 7 Applying the Restatement Approach under AASB 129 Financial Reporting
in Hyperinflationary Economies

Interpretation 8 Scope of AASB 2

Interpretation 9 Reassessment of Embedded Derivatives

13



WASHINGTON RESOURCES LIMITED
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Investment in associates

The Company's investment in its associates is accounted for using the equity method of
accounting in the financial statements. The associates are entities over which the
Company has significant influence and that are neither subsidiaries nor joint ventures.

Under the equity method, investments in the associates are carried in the balance sheet at
cost plus post-acquisition changes in the Company’s share of net assets of the associates.
Goodwill if any relating to an associate is included in the carrying amount of the
investment and is not amortised. After application of the equity method, the Company
determines whether it is necessary to recognise any impairment loss with respect to the
Company’s net investment in associates

The Company’s share of its associates post-acquisition profits or losses is recognised in
the income statement, and its share of post-acquisition movements is recognised in
reserves. The cumulative post-acquisition movements are adjustied against the carrying
amount of the investment.

When the Company’s share of the losses in an associate equals or exceeds it interest in
the associate, including any unsecured long-term receivables and loans, the Company
does not recognise further losses, unless it has incurred obligations or made payments on
behalf of the associate. _

The reporting dates of the associate and the Company are not identical and the
associates’ accounting policies conform to those used by the Company for like
transactions and events in similar circumstances. The management obtained the financial
statements of the associate as of the same reporting date of the Company for the purpose
of equity accounting.
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WASHINGTON RESOURCES LIMITED

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 3: OTHER INCOME AND EXPENSES

(i) Other income
Profit on sale of available-for-sale investments
Net gain on disposal of tenements rights (Note 10)

(ii) Other expenses

Other expenses include the following whose disclosure is
relevant in explaining the performance of the company

Marketing and development costs
Cost of share based payments

NOTE 4: CONTINGENT ASSETS AND LIABILITIES
There are no contingent assets or liabilities.

NOTE 5: SEGMENT INFORMATION

2006 2005
$ $
1,125,338 -
1,600,000 -
2,625,338 -
- 536,000
303,870 -

The Company operates in one business segment, being the mineral exploration business and

one geographical area, being Australia.

NOTE 6: DIVIDENDS PAID AND PROPOSED

No dividends were paid or proposed during the period (2005%nil).

NOTE 7: PROVISIONS

Provision for income tax
Employee benefits

15

Dec 2006 Jun 2006
$ $
298,872 -
8,726 4,867
307,598 4 867




WASHINGTON RESOURCES LIMITED
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 8: EQUITY

As at As at
31 December 2006 30 June 2006
Note $ $
Ordinary shares fully paid 6,511,000 6,511,000
Number $
Movements in shares on issue
Beginning of the financial period 45,383,326 6,511,000
End of the financial period 45,383,326 6,511,000

NOTE 9: SHARE-BASED PAYMENT PLANS

In July 2006, 920,000 shares were issued to employees and consultants under the employee
share plan. A further 1,150,000 shares and 400,000 options were issued to the directors of the
Company in December 20068. The Company has provided loans to participants for 100% of the
purchase consideration of the shares on a limited recourse basis. The shares are treated as in
substance options until the loans are repaid.

The value of the shares and options issued was determined by a Binomial option valuation
methodology which resulted in an amount of $303,870 being transferred to the employee benefits
reserve and an amount of $303,870 being expensed as employee benefits. The material
assumptions in valuing the shares and options are an exercise price of $0.25, a risk free interest
rate of 6% and a volatility factor of 75%.

NOTE 10: INVESTMENT IN AN ASSOCIATE COMPANY

During the half year period, Northern Uranium Limited (incorporated in May 2006 and at that time
held as to 50% by the Company) carried out an initial public offering and listed on ASX Limited.
Prior to the listing, the Company transferred all of its uranium interests in the Northern Territory to
Northern Uranium and was issued 10 million shares by that company. Following Northern
Uranium’s listing, the Company held 25% of the shares. The transaction enables the Company to
unlock potential value of uranium tenement rights which Northern Uranium Limited has acquired,
while Washington Resources Limited retains the right to explore and mine other minerals. A profit
on transfer of uranium right is recognized because the Company has transferred to Northern
Uranium Limited significant risk and rewards relating to uranium exploration.

As at As at
3 December 2006 30 June 2006
Movement in Carrying amounts $ $
Acquisition of investment 1.500.000
Share of losses in the period (251,299)
1,248,701
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WASHINGTON RESOURCES LIMITED
NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 11: INCOME TAX

The major components of income tax expense for the half-year ended 31 December 2006 and 31

Decembker 2005 are;

Current income tax
Current income tax charge

Deferred income tax
Relating to origination and reversal of temporary
differences

Income tax expense reported in the condensed income statement

Movements in deferred tax liability
Balance at 1 July 2006

Reversal of temporary differences
Provided during the period

NOTE 12: EVENTS AFTER BALANCE DATE

As at
31 December 2006
$

298,872

411,188

As at
31 December 2005
$

710,080

$
286,584

(382,008)
411,188

314,866

The Company through its investment in Northern Uranium Ltd has an entitiement to 5 million
options in Northern Uranium Ltd. Subject to the entitlements issue being completed; it would
exercise its entitlements. On 13 February 2007 the company has entered into an agreement with
the French nuclear group, Areva NC to sell 4 million options at $0.45 per option which would raise

$1,800,000 in cash.
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ﬂgRNST& YOUNG nl The Erns; & Young Building B Tel 61894292222

11 Mounts Bay Road Fax 61 8 9429 2436
Perth WA 6000
Australia

GPO Box M939
Perth WA 6843

To the members of Washington Resources Limited

Report on the Half-Year Condensed Financial Report

We have reviewed the accompanying half year financial report of Washington Resources Limited, which
comprises the condensed balance sheet as at 31 December 2006, and the condensed income statement,
condensed statement of changes in equity and condensed cash flow statement for the half year ended on that
date, other selected explanatory notes and the directors’ declaration.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half year financial
report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the half year financial report
that is free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half year financial report based on out review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an
Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the
basis of the procedures described, we have become aware of any matter that makes us believe that the financial
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the entity’s
financial position as at 31 December 2006 and its performance for the half ended on that date; and complying
with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001 and
other mandatory financial reporting requirements in Australia. As the auditor of Washington Resources
Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.

A review of a half year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantiaily less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act
2001. We have given to the directors of the company a written Auditor’s Independence Declaration, a copy of
which is included in the Directors’ Report.

Liability limited by a scheme approved under
Professional Standards Legislation



Ell FrNST & YOUNG

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the interim financial report of Washington Resources Limited is not in accordance with:

(a) the Corporations Act 2001, including:

(i) giving a true and fair view of the entity’s financial position as at 31 December 2006 and of its
performance for the half year ended on that date; and

(it) complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

(b) other mandatory financial reporting requirements in Australia.

b

Ernst & Yofing

R A Kirkby
Partner
Perth

15 March 2007



