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30 M ay 2014

Ferrum CrescentL im ited

(“ Ferrum Crescent” ,the“ Com pany” orthe“ Group” )(A S X :FCR ,AIM :FCR ,JS E:FCR )

U pdateonContractw ithAA IandP lanningforBFS Funding

Ferrum Crescent L im ited,the AS X ,AIM and JS E quoted iron ore developerin northern S outh

Africa,today announcesanupdateon the financingprocessbeingundertakenby theBoard to

com plete itsbankable feasibility study (BFS )in relation to the M oonlight Iron O re P roject in

S outhAfrica.

T heCom panyiscurrentlyengagingw ithanum berofparties,includingAnvw arAsianInvestm ent

(A AI)from O m an,tosecurefundsofapproxim ately $10-13m forthecom pletionofafullBFS for

M oonlight.O n 16 M arch 2014 Ferrum Crescent signed an investm ent agreem ent w ith AAI.A

single paym ent ofU S $500,000 w asm ade to the Com pany in accordance w ith the agreed

paym ent schedule butasecond U S $500,000 w asnotm ade in accordance w ith that schedule,

w ithAAIm akingarequesttodelay thepaym ent(asannouncedon8 M ay 2014).T hetim etable

requestedbyAAIforpaym enthasnow alsoelapsedw ithoutthesecondpaym entbeingreceived

by the Com pany.Ferrum Crescentdid notagree to the requestfordelayed paym ent,and the

Com pany isindiscussionsw ithAAIoveritsbreachofcontract.

T here are otherpartiesin discussionsw ith Ferrum Crescent,and the Com pany islooking at

financing optionsthat w illsecure optim alpartnershipsforthe com pletion ofthe BFS and

beyond. M oonlightisan advanced project,potentially capable ofproducingahigh-grade iron

ore pellet product,and isreview ing the use ofestablished infrastructure fortransportation.

Giventheproject’ssituationandstageofdevelopm entandtheprem ium productthatitshould

beabletoproduce,theCom pany believesthatthisisthebestcourseofactionfortheCom pany

atthisstage.
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